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INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 30 June 2018 


1 ACCUMMULATED SURPLUS 


Opening balance 


Movements : 


Closing balance 


Page 26 


2018 


1071 046 838 


42 401 623 


1113 448 261 


Restated balances 


2017 


1071 046 638 
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INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 


For the year ended 30 June 2018 


8.2 Analysis of property plant and equipment as at 
Cost i Accumulated Depreciation / impairment Carrrying 
[ | | i i Disposals! | 
30 June 2018 Opening Additions Impairment Transferto | Adjustments | Closing Opening Depreciation Impairment | Adjustments Closing Value 
Balance Completed Balance Balance Balance: |. 
R R R R R R R R R R R 
Land and Buildings 
Land and buildings 52:947:455. : - : : 52.947-454 1 451 489 597 391 - - 2008 860 50.938 594 
52 947 455 - - : - §2:947.454 1 451 469 557 391 : - 2.008.860 50:938.594 
Infrastructure 
infrastructure - Work in Progress 77 865 204 94 $34 084 | (38 819 223) 512 000 134.093 825 - : - 434.093 826 
Street lights 632.031 - i 632.031 221 212 105 750 - 326.962 305 068 
High Masts 8637781 9 8 637.781 245 078 802 882 - 4047-980 7.589 801 
Access Roads 470.186 847 23 §32 215 185 259 500.004 321 189 835 803 33 197 984 -76049 202:963 538 297 040-783 
557 321 842 124 166 896 -_| (38 819 223) 697 259 643 367.939 170 301 393 34 106 616 204-338-460 439.029. 47:7 
Community assets 
Grayeyard §2.049 62049 43 445 2070 - 52.546 9533 
Sport field 42:973443 42 9734412 1 533 108 1 296 493 2.829 601 16443-5144 
Community Halls *39-485.344 3.683 203 A2 B48 544 4085 185 4 788 810 - 5.873.994 38.974:.550 
Fencing 542.038 4 284 975 {4 827 014 25 544 38 4g9 54043 1.782.974 
Wetlands Viewing Deck 308 222 308.222 38 657 172 557 214-244 $7008 
Drivers Licence testing center -33:226:370 33/226 376 84 904 1347 867 1.432 858 34793513 
86297134 4948 178 teal - : 91 245.312 5 810 930 4653 256 - 410°464 226 80.781 086 
Leased assets : 
Pinting Machine - : : 4161-943 925 773 185 423 - {ALEt85 50747 
Other assets : 
Landfill site 336-242 281 474 38 978 324.447 44-786 
Fire arms 102.909: 102.905 2? 327 18525 598 45.952 06 953 
Furniture and fittings 2757-510 182 258 - 2910468 4 295 080 389 332 1699 4662-743 4 247 454 
Plant and equipment 28.033 168 3735 203 31 768 374 5 273 877 3 447 810 8.724.687 23,046 684 
Motor vehicles 5 590 058 2 778 423 (195 488) 81/0992 3 872 888 865 055 -129 369 4.608 352 3.581.649 
Mobile office 453.600 - - 453.000. 152 920 30174 183.004 263.908 
Tools, arms & mobile office 2479557. 549 006 3.028.563 767 033 369 167 4436-200 +892:363 
Computer equioment 2.225 318 912 737 3.448.355 1 148 087 332 052 59 346 (2537) 1937-002 1$81-354 
41978 129 8 125 627 | - oo 43 883.567 12 818 461 § 473 192 61 643 (131 906)| 18 217.448 31671119 
733 706 503 137.240 701 (38 819.223) 697.259 838.611.214 191 308 527 44975917 61-643 (201.955} 236:140 190: 602.474-024 


NB: Deiails for the revaluation amounts are siated in note 10, there are no tems of property, plant and equipment that are pledged as security 
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| Cost ~ [Revaluation | Accumulated Depreciation Carrrying. 

30 June 2017 Opening | Additions / Transfer / Prior year Closing Opening Additions Disposals Correction Closing Value 

Balance | | Completed Correction Balance Balance | Balance 

R | R R R R R R R R R R R 

Land and Buildings | 
Land and buildings 68 073 156 2 258 820 / 384 525) : 52.947 455 1 008 380 443 088 | - 1454 ae 51-495.98 

68 073 160 2 258 320 (17 384 525) a $2 947.455 1008 380 443 088 aE 4457-468 54495 :987 
Infrasiructure Lo = 
infrastructure - Work in Progress 89 19S 225 - 334 021} TP 885.204 : TFBS: 204 
Street lights §32 031 | 832.034 145.134 106 078 410-849 
High Masts 425 208 8937-761 239 825 5 283 245.078 8392:683 
Access Roads 434 952 648 470-186 847 440 271 84 29 563 961 189-835.603 300 351.244 

525 209 111 43 446 752 | i (11 334 021) : §57.321:842 140 626 801 | 29 675 292 | - 170.301:893 387 019:949 

Community assets i 
Graveyard §2 04S | 82.049 38 786 3.686 43 446 48-603 
Sport field 7214 400 5561 713 12973443 800 417 732 891 1533108 44-440 005 
Community Halts 37 335 540 1 849 801 39-185 .344 2501 652 1583 532 4085 184 36:100:-157 
Pound fencing 542 039 542.039 38 857 38:657 503.382 
Wetlands Viewing Deck 308 222 308 222 25 544 23:544 282 678 
Drivers Licence testing center 33 226 376 33.226 376 84991 84991 33.444:379 

44708 989 41 588 145 \ - - 86297134 3341 829 2 469 101 pos 5.810.930 80.486. 204 
Leased assets 
Printing Machine 41951943 - - - 1164-943 [ 817 279 308 494 - 925-773 
Other assets : 
Landfill site 336 212 i 336 212 244 292 40179 284-474 54.744 
Fire arms 102 905 - 102.805 9332 18015 27 327 73.575 
Furniture and flitings 2103 774 654 136 - 2757-910 993 937 301 143 4285 080 4402 830 
Plant and equipment 47 005 870 28-033 168 3576 401 1 897 476 i 9273877 22 759.293 
Moior vehicles 5590 058 - 5.980 058 3 248 499 626 197 i 3872 696 1747 392 
Mobile office 453 000 - 453 000. 122 720 39 200 152.920 306-080 
Tools, arms 8 mobile office 1 993 636 485 924 2479 S57 539 962 227 O71 - 187.033 V7A2 524 
Computer equipment 2 004 875 227 966 2.225 318 96 256 4448 087. TOT? 232 

29 591 330 12 394 321 414.978.4129 3.036 507 42.818:464 


668 744 534 


99 688 038 | 


(28 718 546) 


739-706 503 | 


155 380 985 i 


35932482, 


548:397.978 


194-308:525 
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INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
For the year ended 30 June 2018 


8 PROPERTY. PLANT AND EQUIPMENT 
As at 30 June 2018 
8.4 Reconciliation of Carrying Value 


Land and Infrastructure Community Capitalised Furniture Plant Motor Computer. Other Assets 
Description Buildings | Assets Leased Assets - and and Vehicles Equipment 
Machinery Fittings Equipment 
R R | R R R R R | R R R 
Carrying values at 1 July 2017 54 496 530 387 787 199 | 80 486 204 236 170 1 462 830 2 153 945 ’ 717 391 1077 457 2 142 923 545 166 649 
Cosi 52 G47 455 557 321 842 86 207 134 1164 943 2757 910 590 057 2225 318 3.371 674 739 706 502 
Disposals : 4 4 : ‘ E 
Prior year adjustments - 7 - 2 4 
Accumulate eciation and Impairement (1 450 925) N70 : 810 930) (325 77 {1.295 080) a 20S (1147 861} (1 228 754} 
{4 450 925) (5 810 930) 525 (1 295 020) ‘ (1 147 861} (1 228 


ansfers 


Tr 


Net movement - (38 819 223 49700 

Depreciation (S57 381 (34 108 S18 (4.853 266)| (185 423) (387 633) (332. 052} (457 942) 
- based on cosi (587 39 iI (34 106 616 (4 653 296) (185 423) (367 633) (332 052) {457 942) 
- based on : s 


Carrying value of disp 
Costrevaluation - : i : 
Accumulated 


Impairment loss = i zi : z 7 
Carrying valties at 30-June 2018 : 50.938 594 439-029 478 i 80:781 086 : 50747 foe 4247 455 “23-046 684 3561-640 |= 1:581 907. 2.233.432 602 471.024 
Cost 52 G47 454 843 367 939 81 245 342 1 161 943 2910 168 31 768 371 8 170.992 3148 855 3.920 125 838 611 159 


Transfer to co 


pleted - : 


Transfer : - - - 
Accumulated depreciatio 26) (1.662713) (8 721 687) (4 605 352) 
- Current 96) (387 633) {3 447 B10) (886 955) 
- Disposal / Adjusimenis 129 369 
- Opening (1 295 080) (5 273 877) {3 872 666) 


INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 


8 PROPERTY, PLANT AND EQUIPMENT, CONTINUED 
As at 30 June 2017 
84 Reconciliation of Carrying Value 


Infrastructure 


Land and 
Description Buildings 
R 
Carrying values at 1 July 2016 38 009 149 


Cost 56 402 054 


(18 362 905} 


(1 008 380) 
(17 384 525} 


Revaluation 

Disposals 

Deprec 

- based on cost 

- disposal 

Carrying values at 30 June:2017 L $1496 529 


Cost 52 947 454 


Disposals 
Accumula 


(1.450.925) 


(442 545) 
- Opening balance (4 008 380) 


U 


age 31 


Community Capitalised Furniture Motor Computer Other Assets 
Leased-assets - and Vehicles Equipment 
Fittings ae 
R R R R R R 
41 367 160 544 664 1 109 837 13 430 469 2 343 4043 351 1972 467 501 787 694 
44 708 989 1 161 943 2103774 47 G06 870 3.590 6 1861 070 2 885 753 656 G29 $23 
S17 279} 576 401) (3.246 (817 719) 1415 
9} 3576 401) (3 246 (817 719) 141% 
: | . “ 
- 1 026 258 308 755 181 
: 334 
. - (164 951) (232 
4) (75S 981} (628 4 (238 797) (35 882 
4) 984} (826 16 (391 936) (35 805 
: - 153 139 153 
80.486 204 236.170 +-462-830 22:759:945 1747 1077-457 548.399.3490 | 
86 297 134 1161 943 2757 910 28 033 168 $586 058 2225 318 739 706 502 | 
1 3) (1.295 080) {5 273 223) (3 872 (1 147 881} 228 751} (491 307 160) 
5 4) {4 696 822) (628 (94 135} (318 465} (35 926 222) 
6 9) (993 937) (3 576 401) (3 248 (4 056 726) (313 286} (155 380 938) 


INGQUZA HILL LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
For the year ended 30 June 2018 


9 LONG SERVICE AWARDS 


9.1 Current portion of long service award 


Short term portion 


NB: The Municipality offers employees long service awards for every five years of 
service completed, from ten years of service io 45 years of service, inclusive. 


Current portion of long service awards 
Long service awards 


9.2 Reconciliation of long service award 


Opening balance 
Total annual expense 
Actuarial (gain) / loss 
Unfunded liability 


9.3 Assumptions used at the reporting date 


Discount rales used 

Number of eligible employees 
Expected remaining working lifetime 
Average retirement age 

Salary weghted annual average 
General-salary inflation-~—~ 


NB: Qualifications and methodology attached in the file. This valuation is effective from the 01 July 2017 and 
the next valuation will be done on 30 June 2018. 
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2018 


1 444 654 


1444 654 
4 782 408 
6 227 062 


5 920 472 
(7 430) 
314.020 


6 227 062 


8.57% 

308 

22.0 years 
65 

7.6% 
“618 


2017 
R 


1 302 694 


1 302 694 
4617 778 


5 920 472 


5 517 682 
773 799 
(371 009) 
5 920 472 


8.39% 

295 

22.0 years 
65 
7 4% 

6.21 
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[INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
For the year ended 30 June 2018 

35 PROVISION FOR IMPAIRMENT 


Reconciliation of the provision 


Consumer debtor account 


Provision balance @ 98% 


CALCULATIONS @ 98% 
Business 
Domestic 


TOTAL 


Provision 


Trafffic fines impaired 


Total impairment 


Opening balance 
Current increase 


2018 
R 


65 544 111 


46 729 535 
44772178 


LUSt Sor 


27 834 790 
18 894 745 


4§ 729 535 


(1.957 357) 


(1 996 057) 


44772 178 
39 224 603 
9 047 S15 


2/ 387 


559 
17 384 619 


44772 178 


(5 547 575) 


(33 250) 


(5 580 625) 
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INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
For the year ended 30 June 2018 
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SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2018 


Balance at Paid Interest Balance at i Carrying i Other costs in 
XTERNAL LOANS Loan Redeemable j 94/07/2017 during the | forthe 30/06/2018 Value of accordance | 
i Number i year i year Property, vith the 
H Plant and MFMA 
| Equipment | 
| R R R R R R 
| —+ 
Loan - Development Bank of Southern Africe{DBSA) 468 056 23 046 684 - 
| 5 825840 -458 056 468 086 6 825 840 | 23 046 684 - | 
NB: This is a financial liability 
UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 
Actual expenditure in excess of approved budget votes 2018 2017 
R R 
Opening balance - - 
Nen cash items - - 
Condoned by council - - 
Total deviations made in ihe current year : - 
incident 
This is the aciual expenditure for ceriain budgel votes exceeded the approved adjusiments budget 
due to non-cash flow items, included in the actual expenditure which could not reasonably have been 
budgeted for. 
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INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED} 
For the year ended 30 June 2018 


39 LEASES 
39.4 Finance lease liability 
Present value 

30 June 2018 Minimum lease Future finance of minimum 

payment charges lease payments 
Amounts payable under finance leases R R R 
Within one year - - - 
Within two to five years - - 
Less: Amount due for settlement within 12 months (current portion) - 
Ine average lease term Is 3 years and tne average elective Dorrowing rate 
is 18%. Interest rates are fixed at the contraci date. No arrangements have 
been eniered into for contingent rent. Obligations under finance leases are 
secured by the lessor's title to the leased asset. 

Present value 

30 June 2017 Minimum lease Future finance of minimum 

payment charges lease payments 
Amounts payabie under finance leases R R R 
Within one year 195 320 - 195 320 
Within two to five years - - 

195 320 - 195 320 


Less; Amount due for settlement within 12 months (current portion) 


e average lease Term 1s J years and ine average eirective Dorrowing Tale 
is 18%. Interest rates are fixed at the contract date. No arrangements have 
been entered into for contingent rent. Obligations under finance leases are 
secured by the lessor's title to the leased asset. 


(195 320) 
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INGQUZA HILL LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
For the year ended 30 June 2018 
39 LEASES (CONTINUED) 
39.2 Operating lease 
30 June 2018 


Amounts receivable under operating leases 


Within one year 
Within two to five years 


Less: Amount due for settlement within 12 monihs (current portion) 


Present value 


Minimum lease Future finance of minimum 
receipts charges lease receipts 
R R R 
61933 81933 
1 360 440 - 1 360 440 
61 933 
1 298 508 


These are the lease contracts given to people ai a fixed monthly instalments, 


one of the contracts will expire in 2026. Details per each lease are attached 


30 June 2017 
Amounts receivable under operating leases 


Within one year 
Within two to five years 


Less: Amount due for settlement within 12 months (current portion) 


Present value 


Minimum lease Future finance of minimum 
receipts charges lease receipts 
R R R 
124 195 320 
124 - 495 320 
(195 320) 


[These are the lease coniracts given to people at a fixed monthly instalmenis | 
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